2003

ava / Annual Report

’

¢na spr

~

o
nd

S—
=
GR

()

Eco INvEST Group Member

Slovak Hygienic Paper Group




Rocna sprava / Annual Report 2009

Obsah

1) Sprava vedenia 5
2)  Ekonomické vysledky 11
3) Vyrobné spolonosti SHP Group 19
4)  Zivotné prostredie 27
5)  Vedenie SHP Group / Kontakty 37

Content

1) Management Report 5
2)  Economical results 11
3) SHP Group Production Companies 19
4)  Environment 27
5)  SHP Group Management / Contacts 31



]

M
-
Q
O
Q
>
M
>
MO
—
Q.
w

4
[
@
a
(eB]
[
)
—
Q
£
(eb]
on
(q8)
—
(g8]
=

ﬂ
45T
= i




1. Sprava vedenia

.
Vazené damy a pani,

aj napriek nepriaznivej makroekonomickej situacii, ktora ovplyvnila spotrebitel'ské
spravanie na niektorych trhoch Eurdpy, si skupina podnikov SHP Group (d'alej len Sku-
pina) udrzala poziciu lidra vo vyrobe a predaji papierovej hygieny v regiéne strednej

a juhovychodnej Eurépy. V roku 2009 v objeme predanych vyrobkov Skupina nasledovala
priemerny ro€ny narast spotreby papierovej hygieny na vSetkych trhoch V4 a v krajinach
byvalej Juhoslavie s vynimkou srbského trhu. Zakaznicka Struktara zostala zachovana, ¢o
znamena, Ze podstatna ¢ast predaja sa aj nad'alej uskuto¢riuje prostrednictvom maloob-
chodnych retazcov (Lidl, Tesco, Kaufland, Makro/Metro, Ahold atd’). Po vstupe Slovenska
do Eurozény sme sa v predaji zacali vyznamnejSie orientovat prave na krajiny Eurozény.
Pritom sa snazime najst vhodnu a efektivnu kombinaciu predaja produktov viastnej
znatky Harmony a privatnych znaciek nadnarodnych maloobchodnych sieti.

Marketingové aktivity, zvySujace predaj znacky Harmony, jej znalost a dobré meno,

sa sustred'ovali predovsetkym na netradi¢né formy elektronickej komunikacie a pod-
poru znatky na mieste predaja. Druha polovica roka bola zamerana na vypracovanie
komunikagnej stratégie, orientovanej na ekologické aspekty znacky Harmony, ako aj na
osvieZenie a zmodernizovanie obalovej koncepcie produktov znacky Harmony.

V roku 2009 mala Skupina dostatok vol'nych periaznych prostriedkov. Ku koncu roku bolo
na Gctoch podnikov v thrne 3 346 tis. EUR a €ista zadlZenost klesla oproti predchadza-
jucemu roku o 5,6 mil. EUR na droven 26 218 tis. EUR. Plnenie zavazkov vietkych pod-
nikov v skupine zostava bezproblémové, rovnako, ako v predchadzajucich rokoch. V marci
2009 bola dodatkom k Uverovej zmluve so syndikatom bank definitivne potvrdena
Struktura financovania Skupiny aZ do roku 2015, ¢o vtomto obdobi plne zabezpetuje
finanéna stabilitu Skupiny.

Kapitalova struktura v roku 2009 svojim parametrom Podiel vlastného imania (vratane
mensinovych podielov) na celkovych aktivach vo vyske 52 % pod¢iarkuje stabilitu SHP
Group. ManaZzment Skupiny definuje nadchadzajuci rok 2010 ako hospodarsky velmi
zlozity. Hospodarenie sa ponesie v duchu narastu cien vstupnych surovin, ale aj tvrdého
tlaku obchodnikov na narast, resp. stabilizaciu predajnych cien. Kompenzaciu extrémneho
narastu cien vstupov v prvej polovici roku 2010 moZno ocakavat az v tretom Stvrtroku.
Dosiahnut planované vysledky hospodarenia bude naro&né, pricom prioritou bude udrzat
Skupinu finanéne stabilnou.

Ing. Daniel Krchhavy
Prezident SHP Group

1. Management Report

Dear Ladies and Gentlemen

Regardless of the adverse macroeconomic situation which has influenced the consumers’
behaviour in some of the European markets, the SHP Group (further referred to as

the Group) has maintained its leading position in the paper hygiene product retail and
production in the region of Central and South-East Europe. In 2009 the volume of the
Group’s sales mirrored the average annual consumption growth of paper hygiene
products in all markets of V4 and in the countries of former Yugoslavia with exception of
the Serbian market. The consumer structure remained unchanged which means that the
substantial part of the sales was made through the retail chains (Lidl, Tesco, Kaufland,
Makro/Metro, Ahold etc.). After Slovakia enters the Euro zone we have begun to focus
more on the Eurozone countries. At the same time we have been trying to find the most
suitable and efficient combination of selling our own trade mark Harmony as well as
private trade marks of the transnational retail networks.

The marketing activities aimed to increase the sales of the trade mark Harmony and to raise
awareness and reputation of the brand have been especially centered around innovative
forms of electronic communication and brand support at the retail stores. The second half of
the year was dedicated to creating the communication strategy reflecting ecological aspects
of the trade mark Harmony along with a completely refreshing of the cover concept.

In 2009 the Group had a sufficient amount of capital at their disposal. By the end of the year
the total of the Group’s accounts amounted to 3 368 thousand EUR and the net company
indebtedness decreased, compared to the previous year, by 5,6 million EUR to the amount
of 29 586 thousand EUR. As in previous years, all companies in the Group remain well on
the track to meet the targets. In March 2009, the Amendment was added to the Loan
Agreement with the Syndicate of Banks to definitely confirm the financing structure of the
Group until the year 2015 thus safeguarding the Group's financial stability.

In the SHP Group's capital structure 2009, the equity (including the minority interests)
amounts to 52 percent of the total assets. This sizable slice stresses the stability of the
Group. The Management of the Group defines the upcoming year 2010 as economically
very challenging. The economy will be marked by growing costs of primary commodities as
well as a strong pressure on the part of dealers to increase or rather stabilize retail prices.
The compensation of extreme price growth in the first half of 2010 is to be expected no
sooner than in the third quarter. It will be a great challenge to meet the targets set for
2010 but the main priority is to maintain the financial stability of the Group.

Dipl. Ing. Daniel Krchiavy
SHP Group President



1. Sprava vedenia

OSTATNE KRAJINY EU A MIMO EU
OTHER EU AND NON EU COUNTRIES 18 %

BOSNA A HERCEGOVINA
BOSNIA AND HERZEGOVINA 8 %

SRBSKO, CIERNA HORA, MACEDGNSKO
SERBIA, MONTENEGRO, MACEDONIA 9 %

CHORVATSKO, SLOVINSKO
CROATIA, SLOVENIA 8 %

BULHARSKO, RUMUNSKO
BULGARIA, ROMANIA 1%

MATERSKE A DUBLIROVANE KOTUCE
MOTHER ROLLS / JUMBO REELS 29 %

0BRUSKY
PAPER NAPKINS 9 %

VRECKOVKY
PAPER HANDKERCHIEVES 6 %

AA

Teritorialna struktura predaja

hotovych vyrobkov

Territorial Structure of End Product Sales

A
Vyrobkova struktura predaja
Product Structure of Sales

SLOVENSKO
SLOVAKIA 15 %

CESKA REPUBLIKA
CZECHREPUBLIC 20 %

MADARSKO
HUNGARY 13 %

POLSKO
POLAND 8 %

TOALETNY PAPIER
[s)
,——— TOILETPAPER 43 %

N

- KUCHYNSKE UTIERKY
KITCHEN TOWELS 13 %

Vo vyrobnych zavodoch Skupiny sa celkovo vyrobilo 100 849 ton papiera. Objem predaja
na tretie strany dosiahol v ramci Skupiny hodnotu 99 283 ton, z €oho predaj hotovych
vyrobkov tvoril 71,5 % (73,0 % v roku 2008).

Celkovo Skupina predala 71 014 ton hygienickych papierovych vyrobkov a 28 269 ton polo-
tovarov - materskych a dublirovanych kottéov.

Production plants of the Group manufactured 100 8483 tons of paper. The Group’s third
party sales volumes reached 99 283 tons out of which end products comprised 71,5 %
(compared to 73,0 % in 2008).

In total the Group sold 71014 tons of hygienic paper products and 28 269 tons of semi-
products - mother rolls and jumbo reels

1. Management Report

Riadenie dodavatel'ského retazca

V roku 2009 sme v celej Skupine pokracovali v modernych spésoboch riadenia doda-
vatel'ského retazca - SCM (supply chain management), ktoré sme zacali implementovat
v roku 2008 po sformovani ttvaru SCM. V roku 2009 sa uz naplno prejavili vysledky pro-
cesov a zmien zagatych v minulom roku. Uplatnenim modernych logisticko-distribu¢nych
procesov a konceptov sa nam podarilo efektivne zniZovat naklady a lepSie reagovat na
poziadavky nasich zakaznikov. Riadenim procesov celého retazca sme dosiahli zvySenie
servisnej arovne trvale nad droven 95 %. Chybovost v nasich dodavkach sa znizila v roku
2009 oproti obdobiu pred aplikovanim novych metéd v ramci SCM o 35 %. Moderny
systém riadenych skladov - WMS (warehouse management system) presiel v roku 2009
do rutinnej a odladenej prevadzky. Vo svojej €innosti aj nad'alej uplatfiujeme koncept
Stihleho skladu. Zasoby paliet hotovych vyrobkov sme znizili medziro€ne o 20 %. Nastroje
a procesy pravidelnych prognéz poziadaviek nasSich zakaznikov, ako aj rychleho automa-
tizovaného prebilancovania vyroby, ktoré sme v roku 2008 vyvinuli a implementovali,
sme v roku 2009 plne vyuZivali. Podrobne sme analyzovali nase distribucné kanaly

a distribué¢né naklady najma z pohl'adu spol'ahlivosti a efektivity. Vysledkom analyzy je
optimalizacia procesu distriblcie v dodavatel'skom retazci SHP Group.

Supply Chain Management

In 2009 the Group continued to use modern methods of supply chain management (SCM)
which was first implemented in 2008 after an SCM department was set up. In 2009, the
results of processes and changes launched in the previous year became clearly evident.

By using modern logistics distribution processes and concepts the Group managed to effec-
tively decrease expenses and better respond to the customers’ demands. Process manage-
ment of the whole Group has helped us to achieve a permanently increased level of service
exceeding 95 %. Supply error rate decreased in 2009 by 35 % in comparison with the
period before new methods of the SCM were applied. A modern system of warehouse
management (WMS) has now become a refined routine. The concept of ,lean warehouse”
continues to be applied and stores of end product palettes have been decreased by 20 %.
We have fully utilized tools and processes of regular forecasts of our customers’ demands
as well as fast and automatic production balancing which we developed and implemented
in 2008. We have analyzed our distribution channels and distribution expenses focusing
especially on reliability and efficiency which resulted in optimization of distribution pro-
cess in the SHP Group supply chain.
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2. Ekonomicke vysledky

SHP Harmanec, a. s.

KONSOLIDOVANA SUVAHA
k 31. decembru 2009 a 31. decembru 2008 (v tis. EUR)

Pozn 2009 2008
AKTIVA:
DLHODOBE AKTIVA
Budovy, stavby, stroje a zariadenia 6 63640 65707
Nehmotny majetok 302 185
Financné investicie 7 9 9
Dlhodobé pohl'adavky 100 95
Dlhodobé aktiva celkom 64 051 65996
OBEZNE AKTIVA
Zasoby 8 18 029 21512
Pohladavky 9 25641 28 071
Darové paohladavky 14 112
Peniaze a penazné ekvivalenty 10 3368 3203
Obezné aktiva celkom 47 052 52898
AKTiVA CELKOM 111103 118 894
VLASTNE IMANIE A ZAVAZKY:
VLASTNE IMANIE
Z3akladné imanie M1 20964 20960
Ostatné rezervy N 6371 6375
Rezerva z kurzového prepoctu M1 (660) (656)
Nerozdeleny zisk 9355 9243
Vlastné imanie celkom pripadajiice na akcionara spoloénosti 36630 35922
Mensinovy podiel ostatnych vlastnikov dcérskych spolotnosti 1.2 21103 19 362
Vlastné imanie celkom 57733 55284
DLHODOBE ZAVAZKY
Uvery 12 13729 14799
OdloZeny danovy zavdzok 21.3 2233 1826
Iné dlhodobé zavazky 14 2084 2292
Dlhodobé zavdzky celkom 18 046 18 917
KRATKODOBE ZAVAZKY
Zdavazky z obchodného styku a iné zavazky 13 17141 23074
Uvery a splatna tast dlhodobych tverov 12 15 857 20 240
Dariové zavazky 517 27
Ostatné kratkodobé zavdzky 14 1809 1352
Kratkodobé zavazky celkom 35324 44 693
Zavazky celkom 53370 63610
VLASTNE IMANIE A ZAVAZKY CELKOM 111103 118 894

SHP Harmanec, a. s.

2. Economical results

CONSOLIDATED BALANCE SHEETS
as at 31 December 2009 and 31 December 2008 (in T EUR)

Note 2009 2008
ASSETS:
NON-CURRENT ASSETS
Property, plant and equipment 6 63640 65707
Intangible fixed assets 302 185
Investments in securities 7 9 9
Non-current receivables 100 95
Total non-current assets 64 051 65996
CURRENT ASSETS
Inventories 8 18 029 21512
Receivables 9 25641 28 071
Income tax receivables 14 112
Cash and cash equivalents 10 3368 3203
Total current assets 47 052 52898
TOTAL ASSETS 111103 118 894
EQUITY AND LIABILITIES:
EQUITY
Registered capital 1M1 20964 20960
Other reserves 111 6371 6375
Translation reserve 1M1 (660) (656)
Retained earnings 9955 9243
Total equity attributable to the shareholders of the Company 36630 35922
Minority interest of other subsidiary owners 1.2 21103 19 362
Total equity 57733 55284
NON-CURRENT LIABILITIES
Interest-bearing borrowings 12 13729 14799
Deferred tax liability 21.3 2233 1826
Other non-current liabilities 14 2084 2292
Total non-current liabilities 18 046 18 917
CURRENT LIABILITIES
Trade and other payables 13 17141 23074
Interest-bearing borrowings 12 15 857 20240
Income tax payable 517 27
Other current liabilities 14 1809 1352
Total current liabilities 35324 44693
Total liabilities 53370 63610
TOTAL EQUITY AND LIABILITIES 111103 118 894

12 113



2. Ekonomicke vysledky

SHP Harmanec, a. s.

KONSOLIDOVANY SUHRNNY VYKAZ ZISKOV A STRAT

za rok kon¢iaci sa 31. decembra 2009 (v tis. EUR)

Pozn 2009 2008
Trzby z predaja vlastnych vyrobkov a tovaru 17 111 860 120982
Ostatné vynosy 17 342 409

112 202 121391

Zmena stavu zasob (1059) 1181
Aktivacia vlastnych vykonov 1161 554
Spotreba materialu a energie 18 (65573) (81118)
Naklady na predany tovar (485) (438)
Spotreba sluzieb (19 905) (21595)
Osobné naklady 19 (14152) (11586)
Odpisy (5 436) (6 220)
Ostatné naklady, netto 201 (1859) (605)
Urokové vynosy 8 24
Urokové naklady (932) (1900)
Ostatné financné vynosy, netto 20.2 (563) (285)
ZISK/(STRATA) PRED ZDANENIM 3407 (597)
Dafi z prijmov 21 (954) (152)
€ISTY ZISK/(STRATA) 2453 (749)
Pripadajuci na:
MenSinovy podiel ostatnych vlastnikov dcérskych spolotnosti 1741 (277)
Akcionara spolotnosti 712 (472)
CELKOM 2453 (749)
OSTATNY SUHRNNY ZISK/(STRATA)
Vplyv prepoctu zahrani¢nych dcérskych spoloénosti (4) (1181)
Zisk zo zabezpetovacich nastrojov - 363
CELKOVY SUHRNNY ZISK/(STRATA) ZA ROK 2449 (1567)
Celkovy stihrnny zisk/(strata) za rok pripadajtci na:
Mensinovy podiel ostatnych vlastnikov dcérskych spolotnosti 1741 (1510)
Akcionara spolognosti 708 (57)
CELKOM 2449 (1567)

Sprievodné poznamky su integralnou st¢astou konsolidovaného vykazu ziskov a strat.
0 navrhu na rozdelenie hospodarskeho vysledku sarozhodne na valnom zhromazdeni spolognosti.

SHP Harmanec, a. s.

2. Economical results

CONSOLIDATED REPORT OF PROFIT AND LOSS
as at 31 December 2009 and 31 December 2008 (in T EUR)

Note 2009 2008
Sales of own products and merchandise 17 111 860 120982
Other revenues 17 342 409

112 202 121391

Change in inventory (1059) 1181
Own work capitalised 1161 554
Consumption of material and energy 18 (65573) (81118)
Costs of merchandise sold (485) (438)
Services (19 905) (21595)
Staff costs 19 (14152) (11586)
Depreciation and amortisation (5436) (6220)
Other costs - net 201 (1859) (605)
Interest income 8 24
Interest expense (932) (1900)
Other financial expenses - net 20.2 (563) (285)
INCOME/(LOSS) BEFORE INCOME TAXES 3407 (597)
Income taxes 21 (954) (152)
NET INCOME/(LOSS) 2453 (749)
Attributable to:
Minority interest of other owners of subsidiaries 1741 (277)
Shareholders of the Company 712 (472)
TOTAL 2453 (749)
OTHER COMPREHENSIVE PROFIT/(LOSS)
Effect of conversion of foreign subsidiaries (4) (1187)
Profit from hedging instruments - 363
TOTAL COMPREHENSIVE PROFIT/(LOSS) FOR THE YEAR 2449 (1567)
Total comprehensive profit/(loss) for the year attributable to:
Minority share of other owners of subsidiaries 1741 (1510)
Equity holders 708 (57)
TOTAL 2449 (1567)

The accompanying notes are an integral part of the consolidated financial statements.

The proposal of the profit allocation will be agreed at the company’s general meeting.

14 | 15



2. Ekonomicke vysledky
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Digital Park Il, Einsteinova 23

Bratislava 851 01
Slovenska republika

Tel: +421 2 582 49 111
Fax: +421 2 582 49 222
deloitteSK@deloitteCE.com
www.deloitte.sk

Zapisana v Obchodnom registri
Okresného sudu Bratislava |
Oddiel Sro, vlozka ¢. 4444/B
ICO: 31343414

IC pre DPH: SK2020325516

SPRAVA NEZAVISLEHO AUDITORA
K VYROCNEJ SPRAVE

Predstavenstvu spolo¢nosti SHP Harmanec, a.s.:

1.

UskutocCnili sme audit konsolidovanej ucCtovnej zavierky spolo¢nosti SHP Harmanec, a.s., a jej
dcérskych spoloénosti (dalej len ,spolo¢nost") zostavenej v stlade s Medzindrodnymi $tandardmi pre
finanéné vykaznictvo v zneni prijatom Eurdpskou Uniou. Konsolidovana uctovna zavierka obsahuje
konsolidovanu suvahu k 31. decembru 2009, konsolidovany vykaz ziskov a strat, konsolidovany
vykaz zmien vlastného imania a konsolidovany prehlad penaznych tokov za rok, ktory sa skondil
k uvedenému datumu, prehlad vyznamnych uctovnych zdsadach a iné doplfiujice poznédmky.

Konsolidovana uctovna zavierka v skratenom rozsahu uvedena vo vyroc¢nej sprave bola odvodena
z konsolidovanej uctovnej zavierky overenej auditorom. Tato konsolidovand ctovna zavierka
v skratenom rozsahu obsahuje konsolidovanu suvahu k 31. decembru 2009 a konsolidovany vykaz
ziskov a strat za rok, ktory sa skonéil k uvedenému datumu. Za Uplnost a spravnost informacii
uvedenych vo vyrocnej sprave zodpoveda predstavenstvo spolo¢nosti.

V nasej sprave zo dna 19. maja 2010 sme vyslovili nazor, Ze konsolidovana uctovna zavierka,
z ktorej bola odvodena konsolidovana Gctovna zavierka v skratenom rozsahu uvedend v tejto
vyroénej sprave, zobrazuje verne, vo vSetkych vyznamnych suvislostiach, finanénd situaciu
spolo¢nosti SHP Harmanec, a.s., a jej dcérskych spolo¢nosti k 31. decembru 2009, vysledky ich
hospodarenia a pefiazné toky za rok, ktory sa skoncil k uvedenému datumu, v sulade
s Medzinarodnymi Standardmi pre financné vykaznictvo v zneni prijatom Eurdpskou Uniou, okrem
vplyvu pripadnych Uprav, ktoré by mohli byt nevyhnutné, ak by sme mali moznost ubezpedit sa
o skutocnosti uvedenej v odseku 4.

Konsolidovana dcérska spoloénost SHP Celex, a.d., precenila v roku 2003 dlhodoby hmotny majetok
na zaklade znaleckého posudku. Toto precenenie nebolo spravené v sulade s Medzindrodnymi
Standardmi pre finanéné vykaznictvo v zneni prijatom Eurdpskou uUniou. Nemali sme dostato¢né
informécie, ktoré by ndm umoznili kvantifikovat vplyv uvedenej skutoénosti na ocenenie dlhodobého
hmotného majetku konsolidovanej spolo¢nosti SHP Celex, a.d., (hodnota dlhodobého hmotného
majetku tejto dcérskej spolocnosti k 31. decembru 2009 predstavovala 17,5 mil. EUR). O oceneni
dlhodobého hmotného majetku a suvisiacich odpisoch tejto dcérskej spolocnosti sme sa nemohli
ubezpedit inymi auditorskymi postupmi.

Podla nasho nazoru konsolidovana uctovna zavierka spoloCnosti v skratenom rozsahu uvedena vo
vyro¢nej sprave je vo vSetkych vyznamnych suvislostiach konzistentnd s vyssie uvedenou
konsolidovanou Uctovnou zavierkou overenou auditorom, z ktorej bola odvodena.

Pre lepsSie pochopenie finan¢nej situacie spoloCnosti k 31. decembru 2009, vysledkov jej
hospodarenia a pefiaznych tokov za rok, ktory sa skoncil k uvedenému datumu, a rozsahu nasho
auditu, treba konsolidovanl Ucétovnu zavierku v skratenom rozsahu a ostatné finan¢né informacie
uvedené v tejto vyroénej sprave Eitat spolu s konsolidovanou Gétovnou zavierkou, z ktorej bola tato
konsolidovana Uctovna zavierka v skratenom rozsahu odvodena, a spolu s naSou spravou o jej
audite.

Bratislava 25. juna 2010

W LK L

Deloitte Audit s.r.o.
Licencia SKAu ¢. 014

Ing. Wolda Kidan Grant, FCCA
zodpovedny auditor
Licencia SKAu ¢. 921

2. Economical results

n
D el o l tte Deloitte Audit s.r.o.
Digital Park Il, Einsteinova 23

Bratislava 851 01
Slovak Republic

Tel: +421 2 582 49 111
Fax: +421 2 582 49 222
deloitteSK@deloitte CE.com
www.deloitte.sk

Registered in the Commercial

Register of the District Court Bratislava |

Section Sro, File 4444/B
Id. Nr.: 31 343 414
VAT Id. Nr.: SK2020325516

INDEPENDENT AUDITOR’S REPORT
ON ANNUAL REPORT

To members of the Board of Directors of SHP Harmanec, akciova spoloénost

1.

We have audited the consolidated financial statements of SHP Harmanec, akciova spoloénost and its
subsidiaries (hereinafter as the "Company”) prepared in accordance with the International Financial
Reporting Standards (IFRS) as adopted by the European Union, which comprise the consolidated
balance sheet as of 31 December 2009, the consolidated income statement, the consolidated
statement of changes in equity and consolidated cash flow statement for the year then ended and a
summary of significant accounting policies and other explanatory notes.

The simplified consolidated financial statements included in the Annual Report were derived from the
audited consolidated financial statements. The simplified consolidated financial statements comprise
the consolidated balance sheet as of 31 December 2009 and the consolidated income statement for
the year then ended. The completeness and correctness of the information included in the annual
report is the responsibility of the Company’s Board of Directors.

In our report dated 19 May 2010, we expressed an opinion that the consolidated financial statements
from which the simplified consolidated financial statements included in this Annual Report were
derived, present fairly, in all material respects, the financial position of SHP Harmanec a.s. and its
subsidiaries, as of 31 December 2009, and their financial performance and cash flows for the year
then ended in accordance with IFRS as adopted by European Union, except for the effects of such
adjustments, if any, as might have been determined to be necessary, had we been able to satisfy
ourselves as to the matter described in paragraph 4.

SHP Celex, a.d., a consolidated subsidiary, revalued its property, plant and equipment in 2003 based
on an independent appraisal. This revaluation was not performed in accordance with International
Financial Reporting Standards as adopted by the European Union. There was no sufficient
information that would enable us to quantify the impact of this matter on the valuation of property,
plant and equipment related to this subsidiary (as at 31 December 2009, its net book value
represented EUR 17,5 million). We were unable to satisfy ourselves as to the valuation of property,
plant and equipment and related depreciation of this subsidiary by other audit procedures.

In our opinion, the Company’s simplified consolidated financial statements included in the annual
report are, in all material respects, consistent with the audited consolidated financial statements
referred to above, from which they were derived.

For a better understanding of the financial position of the Company as at 31. December 2009, its
financial performance and cash flows for the year then ended and the scope of our audit, the
simplified consolidated financial statements and other financial information included in this Annual
Report should be read in conjunction with our audit report and the consolidated financial statements
from which they were derived.

Bratislava 25 June 2010

™, (K E

Deloitte Audit s.r.o.
Licence SKAu No. 014

Ing. Wolda Kidan Grant, FCCA
Responsible auditor
Licence SKAu No. 921
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3. Vyrobné spolocnosti SHP Group

SHP HARMANEC, A.S., HARMANEC, SLOVENSKA REPUBLIKA / SLOVAK REPUBLIC

ZAKLADNE UDAJE 2005 2006 2007 2008 2009 [ 2009/2008
BASIC DATA

VYROBA PAPIERA t 44992 45 042 46 406 45978 43289 94,1 %
PAPER PRODUCTION

VYROBA PRODUKTOV t 41801 43135 42 484 41115 39476 96,0 %
PRODUCT

MANUFACTURING

INVESTICIE TEUR 2630 1560 4485 2931 2392 81,6 %
INVESTMENTS

ZAMESTNANCI osoby 472* 453* 441* 439*% 436 99,3 %
STAFF persons

* prepocet v jednotlivych rokoch na rovnakd metodiku zahriiujacu ukonéenie outsourcovanych €innosti /
recalculation in individual years to adjust to equal methodology subsuming a termination of outsourcing activities

SHP Harmanec, a.s., Harmanec, Slovenska republika

Papierensky stroj PS 7: kapacita 46 000 t/rok
Spracovanie: toaletny papier, papierové vreckovky, kuchynské utierky

Vyroba papiera na PS 7 bola znizena vplyvom plynovej krizy zat¢iatkom roka, ked' tplny vy-
padok dodavok zemného plynu spdsobil niekol'kodriové preruSenie vyroby papiera. Strata
na vyrobe bola 1630 ton.

V priebehu roka pokragovala v upravenom harmonograme na roky 2009 - 2011 investi¢na
akcia Deinking 1. etapa (1330 tis. EUR). Po jej ukon¢eni sa dosiahne vyssia tzitkova hod-
nota produktov vyrabanych na baze zberového papiera pri nizsich nakladoch, €o umozni
pruzne reagovat na poziadavky trhu.

Dalgia akcia Optimalizacia BCOV (65 tis. EUR), ktorej Géelom bolo zosuladit jednotlivé
tasti technolégie v procese ¢istenia odpadovych vdd tak, aby sa dosiahla maximalna
aéinnost Eistenia. Stcasna troveii tistenia odpadovych vad s dostatoénou rezervou spiiia
podmienky stanovené legislativou Slovenskej republiky a Eurépskej tnie.

Koncom roka 20089 bol zrealizovany projekt Rekonstrukcia susiaceho krytu PS 7 (570 tis.
EUR). Akcia nadvazovala na predchadzajicu rekonstrukciu vymennikov tepla a obehovych
ventilatorov. Cielom bolo zvysit energetickd G€innost susenia papiera, zlepsit kvalitu
produktov a ziskat energeticky potencidl na intenzifikaciu vyroby. Garanéna skiska potvr-
dila splnenie o¢akavanych parametrov.

V ramci akcii vlastnej udrZby sa zabezpetil servis a stabilizacia prevadzky lisovych valcov
papierenského stroja (85,5 tis. EUR), v rdmci ktorej sa opravili Zapy a vymenili sa loZiska.
V priebehu roku 20089 sa vykonala rozsiahla oprava viacerych stavebnych objektov, najma
striech a fasad budov (203,6 tis. EUR).
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3. SHP Group Production Companies

SHP Harmanec, a.s., Harmanec, Slovak Republic

Paper-making machine PS 7: capacity 46 000 tons p.a.
Manufacturing: toilet paper, paper handkerchieves, kitchen towels

Paper manufacturing using the PS7 machine decreased due to natural gas crisis at the
beginning of the year when a complete natural gas supply failure caused a several day
interruption of paper manufacturing. The production loss was 1630 tons.

During the year an investment project Deinking Il (1330 T EUR) continued according to an
amended schedule for 2009 - 2011. After completion of Deinking Il a higher derived value
of products manufactured from recycled paper at lower expenses will be reached and this
will enable us to respond flexibly to the market demands.

Another project called Optimization BCOV (65 T EUR) was launched to harmonize indi-
vidual steps of technology in the process of waste water cleaning so as the maximum
efficiency of water cleaning is reached. The current level of the waste water cleaning is
meeting the conditions as set by the legislation of the Slovak Republic and the European
Union with a satisfactory reserve.

A project called Reconstruction of drying hood PS 7 (570 T EUR) was realized at the end of
20089. The project built on the previous reconstruction of heat exchange devices and cir-
culatory fans. The aim was to increase energetic efficiency during paper drying processes,
enhance the quality of products and acquire energetic potential to intensify production.
The guarantee test confirmed compliance with expected parameters.

Within the framework of maintenance a service and a stabilization of press rollers of the
paper making machine was ensured (85,5 T EUR) during which necks were repaired and
bearings replaced. During the year 2009 an extensive overhaul of numerous building sites
was carried out paying a special attention to roofs and facades of buildings (203,6 T EUR).
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SHP SLAVOSOVCE, A.S., SLAVOSOVCE, SLOVENSKA REPUBLIKA / SLOVAK REPUBLIC

3. Vyrobné spolocnosti SHP Group

ZAKLADNE UDAJE 2005 2006 2007 2008 2009 | 2009/2008
BASIC DATA

VYROBA PAPIERA t 18 253 17797 19 060 18 842 17 632 93,6 %
PAPER PRODUCTION

VYROBA PRODUKTOV t 4818 6 002 12179 15 960 15 424 96,6 %
PRODUCT

MANUFACTURING

INVESTICIE TEUR 2071 923 3897 1334 448 60,0 %
INVESTMENTS

ZAMESTNANCI osoby 194 197 226 226 228 100,9 %
STAFF persons

SHP SlavoSovce, a.s., Slavosovce, Slovenska republika

Papierensky stroj PS 8: 19 000 t/rok
Spracovanie: papierové obrisky, kuchynské utierky, toaletny papier

Objem vyroby na PS 8 bol poznamenany tplnym odstavenim dodavok zemného plynu
zatiatkom roka, ¢o sposobilo vypadok vyroby 664 ton.
Najvyznamnejsou investiciou v roku 2009 bola akcia Saci valec PS 8 (177 tis. EUR), zame-
rana na zvysenie prevadzkovej istoty papierenského stroja nahradenim starého sacieho

valca za novy.

Dalsimi projektmi z oblasti rozvoja, obnovy a legislativy boli:

+ balicka pre lepsiu flexibilitu a vyuZitie obraskovych strojov NL12 a NL14 (48 tis. EUR)
« rekonstrukcia nakladnych vytahov (88 tis. EUR)
« rekonstrukcia poZiarnej signalizacie (40 tis. EUR)

V ramci udrzby boli v roku 2009 rozhodujiicimi akciami:

+ revizia a brisenie povrchu sudiaceho valca (7,5 tis. EUR)

« oprava sacieho valca a jeho uloZzenia (21,3 tis. EUR)

+ servis avymena raziacich valcov na NL 14,15,16 (73,6 tis. EUR)
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3. SHP Group Production Companies

SHP Slavosovce, a.s., SlavoSovce, Slovak Republic

Paper-making machine PS 8: capacity 19 000 tons p.a.
Manufacturing: paper napkins, kitchen towels, toilet paper

Production volume on PS8 machine was influenced by a complete natural gas supply failure
at the beginning of the year which caused a production loss of 664 tons.

The most significant investment of the year 2009 was an operation Suction roll PS 8
(177 T EUR), aimed at increasing the operating stability of the paper-making machine by
replacing an old suction roll with a new one.

Other projects in the areas of development, renewal and legislation were as follows:

« packaging machine for enhanced flexibility and utilization of napkin making machines
NL12 and NL14 (48 T EUR)

« reconstruction of freight elevators (88 T EUR)

» reconstruction of fire signalization (40 T EUR)

As a part of maintenance work in the year 2009 the most crucial operations were as follows:
« revision and surface grinding of the Yankee cylinder (7,5 T EUR)

» repairing of suction press roll and its fitting (21,3 T EUR)

+ service and replacement of embossing rolls on NL 14,15,16 (73,6 T EUR)
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3. Vyrobné spolocnosti SHP Group

SHP CELEX, A.D., BANJA LUKA, BOSNA A HERCEGOVINA / BOSNIA AND HERZEGOVINA

ZAKLADNE UDAJE 2005 2006 2007 2008 2009 | 2009/2008
BASIC DATA

VYROBA PAPIERA t 31530 33438 33552 35882 35639 99,32 %
PAPER PRODUCTION

VYROBA PRODUKTOV t 10 670 10 998 16 029 16 090 14336 89,11 %
PRODUCT

MANUFACTURING

INVESTICIE TEUR 2857 3199 927 1252 857 68,45 %
INVESTMENTS

ZAMESTNANCI osoby 390 378 387 372 365 96,12 %
STAFF persons

SHP Celex, a.d., Banja Luka, Bosna a Hercegovina

Papierensky stroj PS 2: 40 000 t/rok
Spracovanie: toaletny papier, kuchynské utierky, papierové vreckovky, papierové obrisky

NajddlezitejSou akciou na zabezpecenie efektivnosti a kvality vyroby bola rekonstrukcia
parokondenzaéného systému na PS 2 (200 tis. EUR). S cielom zvy3enia prevadzkovej
istoty bola vykonana rekonStrukcia obidvoch sacich pritlaénych valcov.

Okrem toho bol prebraseny povrch susiaceho valca (25,6 tis. EUR). V ramci planovaného
servisu pohonov papierenského stroja bola vymenena prevodovka pohonu horného sita
papierenského stroja (8,9 tis. EUR).

SHP Celex, a.d., Banja Luka, Bosnia and Herzegovina

Paper-making machine PS 2: capacity 40 000 tons p.a.
Manufacturing: toilet paper, kitchen towels, paper handkerchieves, paper napkins

The most important operation to ensure efficiency and production quality was a reconstruc-
tion of a steam condensate system on PS2 machine (200 T EUR). With the aim to enhance
the operation reliability a reconstruction of both sucking pressure rolls was performed.

Further to the above, the surface of the Yankee cylinder was reground (25,6 T EUR)
and the gear box of drives of the top wire of the paper-making machine replaced during
a planned operating service (8,9 T EUR).

3. SHP Group Production Companies

SHP INTIM PAPIR, D.0.0., PAZIN, CHORVATSKO / CROATIA

ZAKLADNE UDAJE
BASIC DATA

2005 2006 2007 2008 2009 2009/2008

VYROBA PRODUKTOV
PRODUCT
MANUFACTURING

421 447 894 1178 1034 87,77 %

INVESTICIE
INVESTMENTS

TEUR

98,41 %

ZAMESTNANCI
STAFF

osoby
persons
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100,00 %

SHP Intim Papir, d.o.0., Pazin, Chorvatsko

Spracovanie: skladané uteraky, skladany toaletny papier, papierové obrisky, priemy-
selné kotuce, toaletny papier, rolované utierky

Investicie boli zamerané na zvySenie objemu vyroby a predaja. V roku 2009 sa najviac

prostriedkov pouZilo na modernizaciu strojov nakupom jednotlivych dielov a strojnych
celkov.

SHP Intim Papir, d.o.0., Pazin, Croatia

Manufacturing: folded paper towels, folded toilet paper, paper napkins, industrial
paper rolls, toilet paper, rolled towels

Investments focused on increase in production and sales. In 2009, the majority of finan-

cial resources were put into machine modernization by means of purchasing of individual
parts and machine units.
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4. Zivotné prostredie

SKLADKY KOMPOSTY
WASTE DUMP 4 % ﬁ Yo COMPOSTING 1%
REKULTIVACIE — |
RE-CULTIVATION 5 % ‘-

; TEHLIARSTVO

BRICK MAKING 90%

A

Zhodnotenie papierenskych kalov I
v roku 2009

Regeneration of Paper Sludge in 2009

Zivotné prostredie

Pozitivnym vysledkom environmentalneho spravania sa jednotlivych subjektov
SHP Group bolo zniZzovanie produkcie odpadov, ich separacia a zhodnocovanie.

V SHP Harmanec sa v roku 2009 dosiahol podiel zhodnotenia odpadov z celkovej produkcie
vo vyske 88 % a to hlavne u papierenskych kalov, ktoré boli zhodnocované v tehliarskom
priemysle, pri kompostovani a rekultivaciach, spolu 96 % z celkovej ro€nej produkecie.

Vyznamnym environmentalnym prinosom bolo Gspesné overovanie novej biologickej
tistiarne odpadovych véd v SHP Harmanec po¢as dvojro¢nej skisobnej prevadzky

s pokracujacim trendom postupného zniZovania znecisteni vypustanych v odpadovych
vodach do potoka Bystrica (v roku 2009 o takmer 87 % oproti roku 2006). Moderna tech-
nolégia Cistenia priemyselnych odpadovych véd, vyuZivajica anaerébne procesy s vyro-
bou bioplynu, bola postupne optimalizovana. Bioplyn sa efektivne vyuZiva vo vlastnej
energetike.

V SHP Slavosovce bola v roku 2009 Gspesne overena intenzifikacia mechanického
stupria ¢istiarne odpadovych véd s cielom redukcie znetistujicich Iatok na legislativou
pozadované hodnoty. Dosiahnuté vysledky boli vyrazne pod stanovenymi zakonnymi
limitmi zne€istenia vypustaného v odpadovych vodach.

V SHP Celex sa priebeZne realizovali opatrenia v oblasti plnenia poZzadovanych povolenych
limitov v odpadovych vodach. Prinosom bolo zlepSenie separacie odpadov, ich minima-
lizacia a efektivne vyuZzivanie lisov.

V oblasti ochrany ovzdusia sa v SHP Harmanec v roku 20089 podarilo zniZit produkciu
znetistenia do ovzdusia o 6 % oproti roku 2008. Vd'aka vyprodukovanému bioplynu,
ktorym sa nahradili 3 % zemného plynu roéne, sa SHP Harmanec aktivne a tspesne
zarad'uje k spolo€nostiam zaviazanym Kjétskym protokolom zniZovat produkciu
sklenikovych plynov.
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4. Environment

Environment

A positive outcome of the environmental policy of individual SHP Group subjects was
achieved through waste minimization, separation and recycling.

In 2009 in SHP Harmanec a share of regenerated waste reached 88 % of the whole
production particularly regarding paper sludge which was reused in the brick making
industry, for composts and re-cultivation - all added up made 96 % of the total annual
production.

An important environmental benefit was a successful two year pilot operating testing

of a new biological waste water treatment facility in SHP Harmanec with an ongoing
tendency to gradually decrease water pollution in the waste water sewn into the Bystrica
stream (in 2009 by almost 87 % as compared to 2006). The modern technology

of industrial sewage disposal, utilizing anaerobic processes with production of biogas
were gradually optimized. Biogas is efficiently used in energetics.

An intensification of mechanical level of the cleaning plant was successfully tested in
SHP Slavosovce in 2009 aiming to minimize water polluting substances in order to meet
values required by the legislation. Results achieved were markedly below the legal limits
of sewage water pollution.

In SHP Celex, measures to meet required limits of sewage water were continuously being
taken. As a result of these measures the waste separation and waste minimization has
improved and the utilization of press machines became more efficient.

In the area of air protection in 2009 SHP Harmanec managed to decrease air pollution
by 6 % as compared to 2008. Owing to biogas produce to subtitute 3% of the nature gas
annually, SHP Harmanec actively and successfully joined the companies respecting the
Kyoto protocol aimed at reducing the greenhouse gas emissions.
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5. Vedenie SHP Group / Kontakty 5. SHP Group Management / Contacts

KONAJUCI OSTATNI MENSINOVI AKCIONARI
ECOINVESTMENT ——— VZHODE = ECOINVEST — OTHER MINORITY SHARE HOLDERS
ACTING IN

100 % ACCORDANCE 98 % 56,36 % 17,87 %

OSTATNI
MENSINOVI
AKCIONARI

o)

oTHER 2 fo
MINORITY
SHARE HOLDERS

SHP Slavosovce SHP Harmanec

SHPBOHEMIA 100 % — ]
SHPHUNGARIA 100%
SHP ZAGREB 100 % —
SHPSLOVENIA 100 % —
SHPINTIMPAPIR 70% .~

Kontakty / Contacts

SHP Harmanec, a.s. _ SHP Celje, d.o.o

A

Struktira vlastnickych vztahov

v SHP Group

SHP Group Proprietary Relationship
Structure

Vedenie SHP Group / SHP Group Management

Vedenie SHP Group / SHP Group Management
Daniel Krchiiavy

(Prezident SHP Group / SHP Group President)
Jozef Horak

Anna Moncekova

Oldrich Lauko

Rastislav Petrik

Milan Hada¢

Predrag Zgonjanin

SHP Harmanec, a.s.

Predstavenstvo / Board of Directors:
Daniel Krchiiavy (Predseda / Chairman),
Jozef Horak,

Anna Moncekova

Dozornd rada / Board of Trustees:

Milan Fil'o (Predseda / Chairman)
Miroslav Vajs

Peter Svec

SHP Slavosovce, a.s.

Predstavenstvo / Board of Directors:
Daniel Krchiavy (Predseda / Chairman)
Jozef Horak

Milan Hada¢

Dozornd rada / Board of Trustees:

Milan Filo (Predseda / Chairman)
Miroslav Vajs

Janka Genderova

SHP Celex, a.d.

Predstavenstvo / Board of Directors:
Daniel Krchiiavy (Predseda / Chairman)
Jozef Horak

Oldrich Lauko

Dozornd rada / Board of Trustees:

Milan Filo (Predseda / Chairman)
Dragan Matic

Miljenko Brajkovi¢
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976 03 Harmanec, Slovakia
Tel: +42148 4322111, 535
Fax: +42148 4198 256
harmanec@shpgroup.eu

SHP Slavosovce, a.s.
SlavosSovce 298

049 36 Slavosovce, Slovakia
Tel: +42158 777 0275
Fax:+42158 777 0276, 279
slavosovce@shpgroup.eu

SHP Bohemia, s.r.o
Cernokostelecka 613/145

108 00 Praha 10, Czech Republic
Tel: +420 272 915 284

Fax: +420 272 915 255
bohemia@shpgroup.eu

SHP Hungaria, Kft.
Roéppentyl utca 65,
1139 Budapest, Hungary
Tel : +361394 0098
Fax:+361200 6641
hungaria@shpgroup.eu
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Kidriceva 36

3000 Celje, Slovenia
Tel: + 38634242243
Fax: + 38634242244
slovenia@shpgroup.eu

m SHP Celex, a.d.

Veljka Mladjenovica bb

78102 Banja Luka, Bosnia and Herzegovina
Tel: +387 51332 202, 211

Fax : +387 51332 222, 250
celex@shpgroup.eu

E SHP Intim - Papir, d.o.o

Bonaci 14

524 45 Baderna, Croatia
Tel: + 38552 621204
Fax: +38552 621162
intimpapir@shpgroup.eu

E SHP Zagreb, d.o.o

Koturaska 53

10 000 Zagreb, Croatia
Tel: + 38516171330 - 32
Fax: + 38516171331
zagreb@shpgroup.eu



V harmonii s prirodou

Na prelome rokov 2009 a 2010 sme pripravili komunikaéni stratégiu znatky Harmony

s naslednou realizaciou na slovenskom a éeskom trhu na jar 2010. Hlavnym ciel'om komu-
nikacie je zvysit znalost a hodnotu znacky Harmony, ktora sa hlasi k ochrane Zivotného
prostredia a je spolo€ensky zodpovedna.

V dnesnej dobe je téma ekolégie vel'mi aktualna a tyka sa nas vietkych. Preto sme sa ro-
zhodli pre kampani, ktora nielen propaguje nase vyrobky, ale prina3a aj pomerne Sokujtce
fakty. Prave tie nas natia k zamysleniu, ako méZeme sami prispiet k zlep3eniu stavu
Zivotného prostredia. Chceme spotrebitel'ov presved¢it, Ze nase vyrobky z recyklovaného
papiera st kvalitou, funkénostou a parametrami porovnatel'né s produktmi z €istej
buniginy, no priich vyrobe nebolo nutné pouZzit primarnu drevnd hmotu.

In Harmony with Nature

At the turn of the years 2009 and 2010 a communication strategy for the trade mark
Harmony was developed. It was launched on the Slovakian an Czech markets in the spring
2010. The main objective of the strategy is to raise the awareness and the reputation of
the Harmony brand which endorses the environment protection and social responsibility.

Today, the ecology issues are highly topical and do concern us all. This is why we

decided to launch a campaign which not only promotes our products but also presents
relatively alarming facts that make us think of how each of us can contribute towards
the improvement of our environment. We would like to convince our customers that

our products made of recycled paper are comparable to products made of pure cellulose
regarding quality, utility and parameters although no primary wood mass had to be used.
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